The LINK Manifesto

Section 7: The Economy
Sub-Section 7.1

Measuring Success
(1) Sustainability Narrative: 
In the past few decades, Gross Domestic Product (GDP) has become not just a measure of economic growth but also a proxy for societal progress. As such, it has become a hugely powerful driver of Government decision making across the world. The consequences of chasing GDP growth whilst externalising environmental and social costs are stark. In the last 30 years the global economy has doubled while greenhouse gas emissions have risen by 40% (since 1990) and 60% of the world’s ecosystems have been degraded. Unless we develop and standardise alternative indicators to GDP and use these to foster more responsible and sustainable decision making, we are in danger of a global economic and environmental collapse.
(2) Policy Context: 
· There are growing concerns at an international level of the inadequacy of GDP and similar indicators as measures of economic performance e.g. Commission on the Measurement of Economic Performance and Social Progress http://www.stiglitz-sen-fitoussi.fr/en/index.htm 

· There is now a broad consensus that GDP type measures fail to capture societal well-being and environmental sustainability e.g. the EU ‘beyond GDP’ initiative http://www.beyond-gdp.eu/  
· The Sustainable Development Commission published ‘Prosperity without Growth’ in 2009 which listed 12 steps to a sustainable economy, including a new macro-economics, green fiscal reform and reversing the culture of consumerism

· Whilst Scotland’s economic policy is making steps towards a broader purpose beyond economic growth: GDP remains the dominant high level indicator of progress, driver of decisions and benchmark of Scotland’s ‘progress’
· The Scottish Government has two high level GDP targets:

· To raise the GDP growth rate to the UK level by 2011

· To match the GDP growth rate of the small independent EU countries by 2017

· In it’s third annual assessment, the Scottish Sustainable Development Commission (SSDC) supported the Council of Economic Advisers (CEA) recommendation that the Scottish Government use other measures of performance in addition to GDP 

· More fundamentally, the SSDC assessment also advised Government to place the limits of our natural environment at the heart of economic policy
· LINK agrees with SSDC and the CEA and urges Parliament and Government to work with the EU and international mechanisms and agencies to develop indicators more appropriate to the economic, social and environmental challenges of the 21st century
(3) Policy Targets and Action:

	Level of Government
	…within 5 years
	…longer term

	International


	· United Nations, OECD, WTO and other global institutions to work together to develop high level alternative and complementary indicators to GDP
	· International community to agree on an alternative high level indicator to GDP which either significantly adjusts GDP to encompass environmental and social externalities, or replaces GDP entirely

	E.U.


	· Implement the five actions in the European Commission communication on ‘GDP and beyond’ COM(2009)433
1) Complementing GDP with environmental and social indicators

2) Near real-time information for decision-making

3) A Sustainable Development Scoreboard

4) Thresholds for environmental sustainability

5) Extending National Accounts to environmental and social issues
	· Member States to implement an alternative high level indicator to GDP which either significantly adjusts GDP to encompass environmental and social externalities, or replaces GDP entirely

	U.K.


	· UK Government to take a lead in Europe on the beyond GDP agenda through the EU Council, championing implementation of the five actions in the European Commission communication on ‘GDP and beyond’ COM(2009)433
	· UK Government to implement an alternative high level indicator to GDP which either significantly adjusts GDP to encompass environmental and social externalities, or replaces GDP entirely

	Scotland


	· Revise the National Performance Framework so it is ‘sustainability proofed’ and focuses more on increasing capabilities for flourishing rather than growth for growth’s sake. This should include radical revision of the two existing high level GDP targets
	· Scottish Government to implement an alternative high level indicator to GDP which either significantly adjusts GDP to encompass environmental and social externalities, or replaces GDP entirely

	Local Councils


	· Cosla to work with the Scottish Government on revising the two high level GDP targets within the National Performance Framework and implement the changes locally
	· Local Authorities to utilise an alternative high level indicator to GDP at a local level


(4) LINK Publications: 
LINK response to the Independent budget review: initial call. http://www.scotlink.org/files/policy/ConsultationResponses/LINKConsultIndeBudgetReview.pdf 
(5) LINK Members in support and with expertise: 

· To be added.
You can find other sections of the LINK manifesto, covering a wide range of environmental areas on our website: http://www.scotlink.org/public/policy/Manifesto.php 
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